Oklahoma Child Care Resource and

Referral Association, Inc.
Oklahoma City, Oklahoma

REPORT ON AUDIT OF FINANCIAL STATEMENTS
AND SUPPLEMENTAL INFORMATION

For the Year Ended June 30, 2014

SAUNDERS & ASSOCIATES, PLLC

Certified Public Accountants
630 East 17" Street
P. O. Box 1406
Ada, Oklahoma 74820
(580) 332-8548
FAX: (580) 332-2272

Website: www.saunderscpas.com




OKLAHOMA CHILD CARE RESOURCE AND REFERRAL ASSOCIATION, INC.
Oklahoma City, Oklahoma

TABLE OF CONTENTS

June 30, 2014

Independent AUGIIONS REPOM ... et et a e
FINANCIAL STATEMENTS:

Statement of Financial POSHION. ...t
STAEMENT OF ACTIVITIES ..o e et e e se e eresa e e are e et b ste e been s
Statement of FURCHONEI EXPEINSES ...ttt e e ts et ettt et ettt
STatement OF CaSI FIOWS oottt ettt aeb e et eeaae e s,
Notes to FINancial STatemMENIS ... ..o e et rnen
independent Auditor's Report on Internal Controt Over Financial Reporting and on Compliance

and Other Matters Based on an Audit of Financial Statements Performed in Accordance With

Government AUAItING SEBNUAEIS ..ottt rast et

Independent Auditor's Report on Compliance For Each Major Program and on Internal
Conirol Over Compliance Required by OMB Circular A-133 L.,

SUPPLEMENTAL INFORMATION:

Scheduie of Expenditures of Federal AWEATTS ..o ettt
Notes to Schedule of Expenditures of Federal AWAITS .......c..ccoviieit oo
Status of Prior AUAIE FINAINGS ..ot b et ena

Schedule of Findings and QUESHIONEd COSES ..o..i..i. ittt eeee e



Saunders &I Associates, PLLC

Certified Public Accountants

630 East 17" Street * P. O. Box 1406 * Ada, Oklahoma 74820 * (580) 332-8548 * FAX: (680) 332-2272
Website: www.saunderscpas.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Oklahoma Child Care Resource and Referral Association, Inc.

We have audited the accompanying financial statements of Oklahoma Child Care Resource and Referral
Association, Inc. (a nonprofit organization), which comprise the statement of financial position as of June 30,
2014, and the related statements of activities, functional expenses, and cash flows for the year then ended,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govemmental Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Oklahoma Child Care Resource and Referral Association, Inc. as of June 30, 2014, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
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Qther Matters
Other Information

Qur audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by U.S. Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, is presented for
purposes of additional analysis and is not a required part of the financial statements. In addition, the
accompanying supplemental information, as listed in the preceding table of contents, is presented for
purposes of additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.

Other Reporting Required By Government Auditing Standards

“In accordance with Govemnment Auditing Standards, we have also issued our report dated December 18,
2014 on our consideration of Oklahoma Child Care Resource and Referral Association, Inc.’s internal control
- over financial reporting and on our tests of compliance with certain provisions of laws, regulations, contracts

and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
- internal control over financial reporting and compliance and the resulis of that {esting and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Oklahoma Child Care
Resource and Referral Association, Inc.’s internal control over financial reporting and compliance.

Cpinclons & Lossmnlb 0
SAUNDERS & ASSOCIATES, PLLC '

Certified Public Accouniants
Ada, Oklahoma

December 18, 2014
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OKLAHOMA CHILD CARE RESOURCE AND REFERRAL ASSOCIATION, INC.
Oklahoma City, Oklahoma

STATEMENT OF FINANCIAL POSITION

June 30, 2014

ASSETS
Current Assets
Cash
Granis and Confracts Receivable
Other Receivable
Prepaid Expenses
Total Current Assets

Fixed Assets
Furniture and Equipment
Less: Accumuiated Depreciation
Total Fixed Assets

Other Assets
Security Deposit
Total Other Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Current Liabilities
Accounts Payable and Accrued Expenses
Due to Subrecipients
Accrued Compensated Ahsences
FPayroll Taxes Payable
Total Current Liabilities

Nei Assels
Unrestricted
Temporarily Restricted
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

* The accompanying notes are an integral part of the financial statements,
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$

86,409
476,705
1,000
4,561
568,675

52,934

{50,509)
2,425

2,075
2,075

573,175

18,146
376,546
14,517
5,444
414,653

149,794
8,728
158,522

573,175



OKLAHOMA CHILD CARE RESOURCE AND REFERRAL ASSCCIATION, INC.
Oklahoma City, Oklahoma

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2014

Temporarily
Unrestricted Restricted Total
REVENUES AND GAINS
Oklahoma Department of Human Services $ 1,931,087 § 0 & 1,931,087
Contributions 3,083 0 3,083
Fee for Service 4,281 0 4,281
Other Revenue 30 0 30
Interest 44 0 44
Net Assets Released from Restrictions:
Satisfaction of Program Restrictions 0 0 0
Total Revenue and Gains 1,938,525 0 1,838,525
EXPENSES AND LOSSES
Administrative 195,008 G 195,008
Program Services 1,746,345 0 1,746,345
Total Expenses and Losses 1,941,353 0 1,941,353
Change in Net Assets (2.828) 0 (2,828)
Net Assets at Beginning of Year 162,622 8,728 161,350
TOTAL NET ASSETS, END OF YEAR $ 149,794 § 8,728 % 168,522

* The accompanying notes are an integral part of the financial statements,
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OKLAHOMA CHILD CARE RESOURCE AND REFERRAL ASSOCIATION, INC.
Oklahoma City, Oklahoma

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended June 30, 2014

Program
Administrative Services Total
EXPENSES
Salaries and Wages $ 117,742 § 166,076 § 273,818
Payrolf Taxes 10,029 13,294 23,323
Empioyee Benefits 26,350 34,930 61,280
Professional Fees/Consultant 0 8,352 8,352
Cceupancy 10,989 14,567 25,558
Equipment 5,232 6,936 12,168
insurance 2,734 3,623 6,357
Communications 6,242 8,275 14,517
Travel/Training 7,078 9,383 16,461
Postage/Printing 631 836 1,467
Supplies 1,085 1,439 2,524
Audit 4,475 5,032 10,407
Resource Material 0 11,461 11,461
Advertising 0 10,024 10,024
Memberships/Subscriptions 0 1,268 1,268
Board Development 397 526 923
NACCRRAware 0 13,146 13,146
Depreciation Expense 1,746 2,315 4,061
Other 278 369 647
Subrecipient Payments - Contracts 0 1,443,593 1,443,593
TOTAL EXPENSES $ 195,008 $ 1,746,345 § 1,941,353

* The accompanying notes are an integrat part of the financial statements.
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OKLAHOMA CHILD CARE RESOURCE AND REFERRAL ASSOCIATION, INC.
Oklahoma City, Oklahoma

STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2014

Cash Flows From Operating Activities

Change in Net Assets $  (2,828)
Adjustments to reconcile change in net assets to net cash:
Depreciation $ 4,081
{Increase) Decrease in Receivables (64,638)
(Increase) Decrease in Prepaid Expenses 1,863
Increase( Decrease) in Accounts Payable and Accrued Expenses 3,004
increase (Decrease) in Due to Subrecipients (35,624)
Increase (Decrease) in Accrued Compensated Absences 1.804
Increase (Decrease) in Accrued Payrol Taxes & {1,144)
{90,674)
Net Cash Flows From Operations (93,502)

Cash Flows From Investing Activities

Acquisition of Fixed Assets (4,852)
Net Cash Flows From Investing Activities (4,852}

Cash Flows From Financing Activities

Net Cash Flows From Financing Activities 0
Net Increase (Decrease) in Cash {98,354)
Cash Balance, June 30, 2013 184,763
CASH BALANCE, JUNE 30, 2014 $ 86,409

* The accompanying notes are an integral part of the financial statements.
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OKLAHOMA CHILD CARE RESQURCE AND REFERRAL ASSOCIATION, INC.
Oklahoma City, Oklahoma

NOTES TO FINANCIAL STATEMENTS

June 30, 2014

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Oklahoma Child Care Resource and Referral Assaociation, Inc. was organized to help achieve a quality child
care system accessible to all Oklahoma families. Revenues are derived primarily from a contract with the
Oklahoma Department of Human Services.

Financial Staiement Presentation - The organization is required to report information regarding its financial
position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted
net assets, and permanently restricted net assets depending on the existence ¢or nature of any donor
restrictions. At June 30, 2014, the organization had no permanently restricted net assets. Temporarily
restricted net assets, which met restriction requirements in the year they were received have been recorded
as unrestricted.

Basis of Accounting — The accompanying financial statements have been prepared on the accrual basis of
accounting and accordingiy reflect all significant receivables, payables, and other liabiiities.

Estimates — The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

Property and Equipment

Equipment expenditures in excess of $1,000 are capitalized at cost or fair market value, if donated.
Depreciation is recorded using the straight-line method over the useful lives of the assets. Current year
depreciation expense totaled $4,061.

Cash_and Cash Equivalents — Cash consists of cash on hand and demand deposits maintained at financial
institutions insured by the Federal Deposit Insurance Corporaticn (FDIC). Deposits are carried at cost, Bank
halances at year-end are categorized as follows to give an indication of the level of risk assumed by the
organization.

Unreconciled

Cateqgory Bank Balance
1. Insured or collateralized with securities held by the organization or by
its agent in the organization's name. $ 92,409

2. Collateralized with securities held by the piedging financial institution’s
trust department. 0
3. Uncollateralized 0

Differences between the carrying amount and bank balance consists of deposits in transit and outstanding
checks.

Income Taxes and Uncertain Tax Positions

Income Tax Status — The Organization qualifies as an organization exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code and is subject to a tax on income from any unrelated business, as
defined by Section 509(a)(1) of the Code. The Organization currently has no unrelated business income.
Accordingfy, no provision for income taxes has been recorded.



OKLAHOMA CHILD CARE RESOURCE AND REFERRAL ASSOCIATION, INC.
Oklahoma City, Oklahoma

NOTES TO FINANCIAL STATEMENTS

June 30, 2014

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

The Organization has adopted the recognition requirements for uncertain income tax positions as required by
generally accepted accounting principles. Income tax benefits are recognized for income tax positions taken or
expected to be taken in a tax return only when it is determined that the income tax position will more-likely-
than-not be sustained upon examinations by taxing authorities. The Organization has analyzed tax positions
taken for filing with the Internal Revenue Service and all state jurisdictions where it operates. The Organization
believe that income tax filing positions will be sustained upon examination and do not anticipate any
adjustments that would result in a material adverse effect on the Organization's financial condition, results of
operations, or cash flows. Accordingly, the Organization has not recorded any reserves, or related accruals for
interest and penalties for uncertain income tax positions at June 30, 2014.

Federal and state income tax statutes dictate that tax returns filed in any of the previous three reporting periods
remain open o examination. Currently, the Organization has no open examinations with the Internal Revenue
Service or the Oklahoma Tax Commission,

Date of Management Evaluation — Management of OCCRRA has evaluated subsequent events through
December 18, 2014, which is the date the financial statements were availabie to be issued.

NOTE 2: GRANTS AND CONTRACTS RECEIVABLE

As of June 30, 2014 accounis receivable from grants and contracts was composed of:
Child Care and Development Block Grant $.476,705

Receivables are deemed by management to be fully collectible; therefore, no provision for bad debt expense
or valuation allowances has been recorded.

NOTE 3: PREPAID EXPENSES

Prepaid expenses consist of insurance premiums and rental expense which relate to the next fiscal year.

NOTE 4: COMPENSATED ABSENCES

Employees are allowed to accrue up to 160 hours of PTO. Once the amount has capped, the cverage goes
into a “sick” bank and can only be used once PTO is depleted and for sickness only. The cap on the “sick”
bank is 280 hours and is not available for payout upon leaving the organization. The liability for
compensated absences at June 30, 2014, as reflected on the accompanying statement of financial positicn
totaled $14,517.

Employees who reach the cap of 160 hours of PTO and 280 hours of sick leave may fransfer unused time
into a Community Leave Bank (CLB). The CLB can accrue a maximum of 500 hours. Once deposited in the
CLB, leave may only be accessed under the policies of the CLB and is no longer “owned” by the donating
employee. Individual employees who have exhausted all leave time and who have been absent from work at
least 80 hours due to personal sickness, may access the CLB. No one employee may use more than 160
hours of CLB time in a rofling twelve month period.



OKLAHOMA CHILD CARE RESOURCE AND REFERRAL ASSOCIATION, INC.
Oklahoma City, Oklahoma

NOTES TO FINANCIAL STATEMENTS

June 30, 2014

NOTE 5: ECONOMIC DEPENDENCY

The organization receives its revenue from funds provided through grants administered by the Oklahoma
Cepartment of Human Services. The grant amounts are appropriated each year by the state. If significant
budget cuts are made at the federal or state level, the amount of funds the organization receives could be
reduced significantly and have an adverse impact on its operations. Management is not aware of any
actions that will adversely affect the amount of funding the organization will receive in the next fiscal year.

NOTE 6: COMMITMENTS AND CONTINGENCIES

The arganization participates in a federally funded program, which is subject to review and audit by the
Oklahoma Department of Human Services. Such an audit could result in a request for reimbursement by the
granting agency for expenditures disallowed under the terms and conditions of the grant. In the opinion of
management, such disallowances, i any, would not be material to the financial statements.

NOTE 7: PENSION PLAN

The organization established a simple IRA plan that began in October 2004. All employees are eligible, after
completing the 90 day introductory period, to participate in the plan. The organization makes a non-elective
contribution of 2% of the employee's salary. Pension expense for the year ended June 30, 2014 was $5,256.

NOTE 8: LEASES

Oklahoma Child Care Resource and Referral Association, Inc. is party to the following operating leases.

» QOccupancy lease agreement. Term of lease is for 48 months (January 2011-December 2014) with a
base rental of $2,130 per month. The lease is cancelable should OCCRRA lose its funding.

* Lease agreements for a copier and a copier/printer. Payments are $500 per month for 63 months
through June 2019.

*» Lease agreement for storage space. Lease began December 12, 2008 with monthly payments of
$30. Lease is on a month to month basis,

Minimum future rental payments under non-cancelable leases having remaining terms in excess of one year
at June 30, 2014 are as follows:

June 30, 2015 $ 6,000
June 30, 2016 6,000
June 30, 2017 6,000
June 30, 2018 6,000
June 30, 2019 6,000

$_ 30,000

Rental expense for ail leases totaled $32,619 for the fiscal year ended June 30, 2014,
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Oklahoma Child Care Resource and Referral Association, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Oklahoma Child Care Resource and
Referral Association, Inc. (a non-profit organization), which comprise the statement of financial position as of
June 30, 2014, and the related statements of activities, functional expenses, and cash flows for the year then
ended, and the related notes to the financial statements, and have issued our report thereon dated December
18, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Oklahoma Child Care Resource
and Referral Association, Inc.'s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Oklahoma Child Care
Resource and Referral Association, Inc.’s internal control. Accordingly, we do not express an opinion on the
effectiveness of Oklahoma Child Care Resource and Referral Association, Inc.'s internal control.

A deficiency in intemal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Oklahoma Child Care Resource and Referral
Association, Inc.'s financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Govemment Auditing Standards.
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Purpose of This. Report

The purpose of this report is solely to describe the scope of our testmg of internal control and comphance and
the resuits of that testing, and not to provide an opinion on the effectiveness of Oklahoma Child Care Resource
-and Referral Association, Inc.’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Govemment Audrtmg Standards in considering Oklahoma Child Care Resource
. and Referral Association, Inc.'s intemal control and compliance. Accordingly, this commumcatnon is not suitable

for any other purpose : '

QW@A W d}j&w& {O‘AAC

- SAUNDERS & ASSOCIATES, PLLC
Certified Public Accountants
Ada, Oklahoma

Pecember 18, 2014
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

To the Board of Directors
Oklahoma Child Care Resource and Referral Association, Inc.

Report on Compliance for Each Major Program

We have audited Oklahoma Child Care Resource and Referral Association, Inc.'s compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have a
direct and material effect on each of Oklahoma Child Care Resource and Referral Association, Inc.'s major
federal programs for the year ended June 30, 2014. Oklahoma Child Care Resource and Referral Association,
Inc.'s major federal programs are identified in the summary of auditor's results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Oklahoma Child Care Resource and
Referral Association, Inc.'s major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in Govemment
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Govemments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about Oklahoma Child Care
Resource and Referral Association, Inc.'s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Oklahoma Child Care Resource and
Referral Association, Inc.’s compliance.

Opinion on Each Major Federal Program

In our opinion, Oklahoma Child Care Resource and Referral Association, Inc. complied, in all material respects,

with the types of compliance requirements referred to above that could have a direct and material effect on each
of its major federal programs for the year ended June 30, 2014.
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Page 2
Report on Internal Control Over Compliance

Management of Oklahoma Child Care Resource and Referral Association, Inc. is responsible for estabhshlng
and maintaining effective internal control over compliance with the types of compliance requirements refened fo
above. In planning and performing our audit of compliance, we considered Oklahoma Child Care Resource and
Referral Association, Inc.'s internal controt over compliance with the types of requirements that could have a
- direct and material effect on a major federal program to determine the auditing procedures that are appropriate
“in the circumstances for the purpose of expressing an opinion on compliance for each major federal program
and to test and report on internal control over compliance in accordance with OMB Circular A-133, but not for
~ the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we

i _do not express an opinion on the effectiveness of Oklahoma Cth Care Resource and Referral Assoclatlon

Inc.'s infernal control over compliance.

A deficiency in internal confrol over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing .their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in intemal confrol over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
- detected, and corrected on a timely basis. A significant deficiency in intemal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
‘paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified. :

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB CII‘CU|aI’ A~
133. Accordingly, this report is not suitable for any other purpose. _ _

/gCM/MéMJ ““‘”AM [AA

SAUNDERS & ASSOCIATES, PLLC
Certified Public Accountants
Ada, Oklahoma

| December 18, 2014
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OKLAHOMA CHILD CARE RESOCURCE AND REFERRAL ASSOCIATION, INC.
Oklahoma City, Oklahoma

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2014

CFDA Contract Expendi-
Number Number tures

U. S DEPARTMENT OF HEALTH AND

HUMAN SERVICES

Passed Through the Oklahoma

Department of Human Services:
Chiid Care and Development Block Grant 93.575 07026565 $ 1,931,087
TOTAL FEDERAL AWARDS $ 1,931,087

* See accompanying notes to schedule.
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OKLAHOMA CHILD CARE RESOURCE AND REFERRAL ASSQOCIATION, INC.
Oklahoma City, Qklahoma

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2014

NOTE 1: BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Oklahoma
Child Care Resource and Referral Association, Inc. (OCCRRA), under programs of the federal government for
the year ended June 30, 2014. The information in the schedule of expenditures of federal awards is presented
in accordance with the requirement of the Office of Management and Budget (OMB) Circular a-133, Audits of
States, Local Governments, and Non-Profit Organizations. Because the schedule presents only a selected
portion of the operations of OCCRRA, it is not intended to and does not present the financial position, changes
in net assets or cash flows.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained on OMB Circular A-122, Cost Principles for Non-Profit
Organizations, wherein certain types of expenditures are not allowable or are limited as to reimbursement.

NOTE 3: CONTINGENT LIBILITIES

OCCRRA participates in a federally assisted program. This program is audited in accordance with Government
Auditing Standards and the Single Audit Act Amendments of 1996, if applicable, in accordance with the required
levels of Federal Financial Assistance. Audits of prior years have not resulted in any significant disallowed costs.
Additionally, the grant programs are subject to audits by the granting authority, the purpose of which is to insure
compliance with conditions precedent to the granting of the funds. Management believes that any liability for
reimbursement which may arise as the result of audits of grant funds would not be material.

NOTE 4: EXPENDITUES OF FEDERAL AWARDS

The federal award expenditures of $1,931,087 included payments paid to subrecipients of $1,443,593.
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OKLAHOMA CHILD CARE RESOURCE AND REFERRAL ASSOCIATION, INC.
Oklahoma City, Oklahoma

STATUS OF PRIOR YEAR AUDIT FINDINGS

June 30, 2014

Section Il - Financial Statement Findings and Questioned Costs:

None reported.

Section il — Federal Awards Findings and Questioned Costs:

None reported.
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OKLAHOMA CHILD CARE RESOURCE AND REFERRAL ASSOCIATION, INC.
Oklahoma City, Oklahoma

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2014

Section 1 ~ Summary of Auditor's Resulis

Financial Staternents:
Type of Auditor's Report [ssued: Unmodified

Internal Control Over Financial Reporting.
Material Weakness(es) identified? __Yes _X No

Significant deficiencies identified not considered to be material weaknesses? ___Yes _X None Reported
Noncompliance material to financial statements noted? ___Yes _X No
Federal Awards:
Internal Control Over Major Programs:
Material weakness(es) identified? __Yes _X No
Significant deficiencies identified not considered to be material weakness{es)? ___Yes _X None Reported

Type of auditor's report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in accordance with Circular A-133, Section
B510(a)? __Yes _X No

Doffar threshold used to distinguish between Type A and Type B programs $300,000
Auditee qualified as fow-risk auditee? _X Yes _ No
{dentification of Major Programs:

CEDA# PROGRAM TITLE

93.575 Child Care and Development Block Grant
Section Il — Financial Statement Findings and Questioned Costs:
None reported.
Section Il - Federal Awards Findings and Questioned Costs:

None reported.
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